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Civil Liabilities of Members of Board of Directors in Joint Stock
Companies

Abstract

There is no doubt that public joint stock shareholder companies have become one of
the key pillars on which the UAE national economy rests and such position is largely
attributable to the benefits that public shareholder companies contribute to the

growth of economic development.

In order to be effective in their day to day operations, public joint stock shareholder
companies require effective internal controls and corporate governance structure and
procedures. This will ensure preservation and protection of shareholder interests as
any material deviations from the authority and powers granted to the President or
members of governing council (board committees) will damage such shareholders
interests.

In view of the importance of preservation of shareholder interests, this paper focuses
specifically on the topic of civil liabilities of the members of board of directors in
public joint stock companies.

The aim of this research paper is to provide detailed overview of civil liabilities of
chairman and members of the board of directors in a public joint stock company, in
particular such liabilities are analysed vis-vis the company itself, to the shareholders
and third parties.

It appears that the UAE legislators have recently imposed new restrictions that are
aimed at limiting the powers of the board of directors in public joint stock
companies. There is an ongoing trend that such restrictions imposed by UAE

legislators will continue increasing in the coming months.

Keywords: Board of Directors, Civil Liability, Board Members.
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